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PART |
FINANCIAL INFORMATION
Item 1. Financial Statements.

The interim financial statements contained hereflect all adjustments that, in the opinion of n@geraent, are necessary for a fair statement
of the financial condition and results of operasidor the periods presented. They have been preérasccordance with the instructions to
Form 10-Q and do not include all the informationl émotnotes required by generally accepted accogmtiinciples for complete financial
statements.

Operating results for the three and nine monthee@®kptember 30, 2006 are not necessarily indecafithe results that may be expected for
the year ending December 31, 2006. In the opinfananagement, the information set forth in the agganying balance sheet is fairly stated
in all material respects.

These interim financial statements should be reambnjunction with the Company’s audited finana@tements for the three years ended
December 31, 2005 that appear in the Company’s AlMRaport on Form 10-K.



Condensed Statements of Operations for the Thré@&lare Months ende

September 30, 2006 and 2005 (unaud Page :
Condensed Balance Sheets as of September 30, @0@édited’
and December 31, 20 Page ¢
Condensed Statements of Cash Flows for the
Months Ended September 30, 2006 and 20@4&uited) Page £
Notes to Condensed unaudited Financial Staten Page €
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TRAILER BRIDGE, INC.
CONDENSED STATEMENTS OF OPERATIONS
(Unaudited)
Three Months Nine Months

Ended September 30,

Ended September 30,

2006 2005 2006 2005
OPERATING REVENUES $ 28,910,14 $ 26,213,73 79,136,522/ 77,759,00
OPERATING EXPENSES:
Salaries, wages, and bene 3,843,28. 3,877,48I 11,187,80 12,082,37
Rent and purchased transportation 7,079,891 5,458,79 18,733,68 16,048,64
Fuel 3,906,62° 3,786,71. 10,979,81 9,878,79!
Operating and maintenance (excluding deprecidi@ow) 5,713,87. 5,692,67 16,536,18 17,172,50
Dry-Docking 188,53" - 12,581,09 257,52(
Taxes and licenses 105,65+ 14,81 312,70¢ 261,26:
Insurance and clain 938,50¢ 785,90¢ 2,668,66 2,370,18
Communications and utilities 130,20+ 113,23° 383,59¢ 372,85t
Depreciation and amortization 1,319,39! 1,119,79: 3,959,81! 3,186,401
(Gain) Loss on sale of ass 42,50¢ 180,48( 88,58¢ 457 ,54:
Other operating expenses 1,136,38! 918,46: 3,240,33I 2,780,67:
24,404,85 21,948,36 80,672,28 64,868,77
OPERATING INCOME (LOSS) 4,505,28; 4,265,37: (1,535,76) 12,890,22
NONOPERATING EXPENSE
Interest expense (2,635,95) (2,647,26) (7,662,46) (7,870,85)
Interest income 73,38t 60,34 329,89¢ 143,84+«
INCOME (LOSS) BEFORE PROVISION FOR
INCOME TAXES 1,942,71! 1,678,44! (8,868,341 5,163,21I
PROVISION FOR INCOME TAXES (236) (92,41Y (8,129 (91,099
NET INCOME (LOSS) $ 1,942,47 $ 1,586,03! (8,876,46) 5,072,12.
PER SHARE AMOUNTS:
NET INCOME (LOSS) PER SHARE BASI $ 0.1€ $ 0.1% 0.75) 0.47
NET INCOME (LOSS) PER SHARE DILUTEI $ 0.1€ $ 0.1z (0.75) 0.41
WEIGHTED AVERAGE
SHARES OUTSTANDING BASIC 11,784,19 11,771,15 11,781,36 11,767,04
SHARES OUTSTANDING DILUTED 12,281,92 12,306,32 11,781,36 12,326,12

See accompanying notes to unaudited condensecdiah@tatements
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ASSETS
Current Assets:
Cash and cash equivale

Trade receivables, less allowance for doubtful

accounts of $800,251 and $606,717
Other receivable
Prepaid expenses

Total current asse

Property and equipment, net
Other assets

TOTAL ASSETS

TRAILER BRIDGE, INC.
CONDENSED BALANCE SHEETS

(Unaudited)

LIABILITIES AND STOCKHOLDERS' EQUITY (CAPITAL DEFIQT)

Current Liabilities:
Accounts payable
Accrued liabilities
Unearned revenue
Current portion of long-term debt
Current portion of due to affiliates

Total current liabilities

Due to affiliates
Long-term debt, less current portion

TOTAL LIABILITIES

Commitments and Contingencies

Stockholders' Equity (Capital Deficit):

Preferred stock Series $.01 par value, 1,@10,6hares authorized,;

no shares issued or outstant

Common stock, $.01 par value, 20,000,000 share

authorized; 11,785,420 and 11,775,6%2eshissued and

outstanding
Additional pai-in capital
Deficit

TOTAL (CAPITAL DEFICIT) STOCKHOLDERS' EQITY

TOTAL LIABILITIES AND (CAPITAL DEFICIT) STOCKHOLDERS' EQUITY

See accompanying notes to condensed unauditeciah@tatements

Operating activities:
Net (loss) incomq
Adjustments to reconcile net income to net ¢
provided by operating activities:
Depreciation and amortization

4

TRAILER BRIDGE, INC.
CONDENSED STATEMENTS OF CASH FLOWS

(Unaudited)

September 30, December 31,
2006 2005
(unaudited’
6,690,36. $ 11,389,25
15,259,13 15,184,18
6,97( 7,611
1,733,08: 1,685,49i
23,689,54 28,266,55
80,956,13 82,679,67
7,805,89! 8,283,67.
112,451,57 $ 119,229,90
6,786,11. $ 6,191,361
6,940,51! 3,866,60°
842,13t 759,02:
1,208,90: 1,208,90:
899,99: 813,28¢
16,677,65 12,839,18
234,55: 893,75
103,505,94 104,714,84
120,418,15 118,447,78
117,85« 117,75°
52,306,45 52,178,78
(60,390,89) (51,514,42)
(7,966,57) 782,12:
112,451,57 $ 119,229,90

Nine Months ended

September 30, September 30,
2006 2005
(8,876,46) $ 5,072,12.
4,584,511 3,730,16i



Non-cash stock compensation expense 99,95¢

Provision for doubtful accoun 893,09 74,46

Loss on sale of fixed assets 88,58¢ 457 ,54:
Decrease (increase) in:

Trade receivable (968,04 1,363,36'

Other receivables 641 (3,529

Prepaid expenses (47,58¢) 566,06(
Increase (decrease) in:

Accounts payabl 594,75! (1,514,16)

Accrued liabilities 3,073,90° 2,5653,72

Unearned revenue 83,11: (259,57()
Net cash (used in) provided by operating activi (473,539 12,040,19

Investing activities

Purchases of property and equipment (2,647,26) (5,543,90)
Proceeds from sale of property and equipment 333,34: 702,34(
Additions to other asse (152,310) (647,42)

Net cash used in investing activities (2,466,23) (5,488,99)

Financing activities:

Payments on borrowing from affiliate (572,499 (531,919
Exercise of stock optior 27,81 26,31:
Payments on notes payable (1,208,90) (1,208,90)
Loan costs (5,540 (406,00

Net cash used in financing activities (1,759,12) (2,120,511
Net (decrease) increase in cash and cash equis. (4,698,89) 4,430,67!
Cash and cash equivalents, beginning of the period 11,389,25 6,195,58I
Cash and cash equivalents, end of pe $ 6,690,36: $ 10,626,25

Supplemental cashflow information and non-cashstiuag
and financing activities
Cash paid for income taxes, net of refunds $ - $ 91,092

Cash paid for interest $ 4,921,22! $ 5,863,02!

See accompanying summary of accounting policiesnates to condensed financial statements
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TRAILER BRIDGE, INC.
NOTES TO THE CONDENSED FINANCIAL STATEMENTS
SEPTEMBER 30, 2006

1. BASIS OF PRESENTATION

The accompanying unaudited condensed financia@rsets include all adjustments, consisting of nbmeaurring accruals, which the
Company considers necessary for a fair presentafitire results of operations for the periods sholie financial statements have been
prepared in accordance with the instructions tarFd@-Q and, therefore, do not include all inforraatand footnotes necessary for a fair
presentation of financial position, results of @iems and cash flows in conformity with accountprinciples generally accepted in the
United States of America. The results of operatfonsny interim period are not necessarily indigabf the results to be expected for the
year. For further information, refer to the Comg’s audited financial statements for the three yeaded December 31, 2005 that appear in
the Form 10-K. Certain amounts have been reclagsifi conform with the current period’s presentatio

2. RECENT ACCOUNTING PRONOUNCEMENTS

In September 2006, the Securities and Exchange Gssiun (SEC) staff issued Staff Accounting Bulletin. 108 (SAB 108), “Considering
the Effects of Prior Year Misstatements when Quiginty Misstatements in Current Year Financial Stedats.”Traditionally, there have be:
two widely-recognized methods for quantifying thfeets of financial statement misstatements: tlodl-wver” method and the “iron curtain”
method. The roll-over method focuses primarily lo@ impact of a misstatement on the income statermaiiding the reversing effect of

prior year misstatements. The i-curtain method focuses primarily on the effectairecting the peric-end balance sheet with less emph



on the reversing effects of prior year errors anititome statement. In SAB 108, the SEC staff &steddl an approach that is commonly
referred to as a “dual approach” because it nowires quantification of errors under both the ioomtain and the roll-over methods. For the
Company, SAB 108 is effective for the fiscal yeadiag December 31, 2006. The adoption of SAB 10®isexpected to have any effect on
the Company’s financial position, statement of agiens or prior year financial statements.

In September 2006, the FASB issued Statement afinigial Accounting Standards No. 157 (SFAS 157)ir“Falue Measurements”. This
statement establishes a single authoritative diefinof fair value, sets out a framework for measyifair value, and requires additional
disclosures about fair-value measurements. SFASI&#iies fair value agltie price that would be received to sell an asspai to transfer
liability in an orderly transaction between margatticipants at the measurement date”. For the @omEBSFAS 157 is effective for the fiscal
year beginning January 1, 2008. Management is itlyrevaluating this standard to determine its iotpd any, on the Compan

In July 2006, the FASB issued FIN No. 48, “Accoungtifor Uncertainty in Income Taxes — An Interprietatof FASB Statement No. 109.”
This Interpretation prescribes a recognition thoégland measurement attribute for the financiakst&nt recognition and measurement of a
tax position taken or expected to be taken in agtxrn. This Interpretation also provides guidancale-recognition, classification, interest
and penalties, accounting in interim periods, disgte and transition. FIN 48 is effective for fisgaars beginning after 15 December 2006.
The company is evaluating the effect this Integtien will have on its financial statements.

In February 2006, the FASB issued SFAS No. 155ctAmting for Certain Hybrid Financial Instrumentar-amendment of FASB
Statements No. 133 and 140.” In March 2006, the B-&Sued SFAS No. 156, “Accounting for Servicingifiancial Assets an amendmet
of FASB Statement No. 140.” These Statements arexpected to have a material effect on the compdmancial statements

3. STOCK BASED COMPENSATION

In December 2004, the FASB issued Statement off€iabAccounting Standard (“SFAS”) No. 123 (revis#iD5), “Shared-Based Payment.”
Statement 123(R) addresses the accounting for-$la@ed payment transactions in which an enterpeisgives employee services in
exchange for (a) equity instruments of the enteepor (b) liabilities that are based on the falugaf the enterprise’s equity instruments or
that may be settled by the issuance of such eqdtyuments. Statement 123(R) requires an entitg¢ognize the grant-date fair-value of
stock options and other equity-based compensatmred to employees in the statement of operafidresrevised Statement generally
requires that an entity account for those trangastusing the fair-valubased method, and eliminates the intrinsic valuthatkof accountin

in APB Opinion No. 25, “Accounting for Stock IssusdEmployees”, which was permitted under Staterd@8t as originally issued. As a
result of the adoption on January 1, 2006 of thmanting pronouncement, during the period endgdeseer 30, 2006 the Company
recorded approximately $33,147 in the third quaated $99,958 year to date of compensation coginglt options issued in prior years.
These costs are recorded in salaries, wages arditsén the Condensed Statement of Operations.
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Prior to adoption of SFAS No. 123(R) on Januar2006, the Company had elected to continue to a¢douits employee stock
compensation plans under Accounting Principles 8¢&PB”) Opinion No. 25, with pro forma discloswef net earnings and earnings per
share, as if the fair value based method of acaogiaefined in SFAS No. 123 had been applied. Utlgelintrinsic value based method,
compensation cost is the excess, if any, of theeglimarket price of the stock at the grant datatloer measurement date over the amount an
employee must pay to acquire the stock. Underdhesélue based method, compensation cost is medstithe grant date based on the v

of the award and is recognized over the servicegewhich is usually the vesting period.

Pursuant to the above disclosure requirementdif@rfing table provides a reconciliation for thegl and nine months ended September 30,
2005. The table adds back to the reported net iedbe recorded expense under APB 25, net of relatetne tax effects if any, deducts the
total fair value expense under SFAS 123, net eiteel income tax effects and shows the reportegemétbrma earnings per share amounts.

Three Months Nine Months
Ended September 30, Ended September 30,
2005 2005

Net income attributable to common she $ 1,586,03! $ 5,072,12.
Total stock-based employee compensation cost iedlindthe
determination of net -ome, net of related tax e-ts
Total stock-based employee compensation

cost determined under fair value metl

for all awards, net of related tax effects (58,687 (173,819

$ 1,527,34 $ 4,898,30i

Income per common share:



Basic, as reported $ 0.1z $ 0.4z
Diluted, as reporte $ 0.1z $ 0.41
Basic, pro forma $ 0.1z $ 0.4z
Diluted, pro forma $ 0.12 $ 0.4C

During the nine months ended September 30, 20068%ptions were exercised. There were no optioastgd during the three and nine
month periods ending September 30, 2006.

Earnings per share — options to purchase 483,402 &51,288 shares of the Compangbmmon stock were excluded from the calculatic
diluted earnings per share because their effectdimel anti-dilutive during the three-month and rimenth periods ended September 30,
2006. The Company excluded 483,472 options inhiid tjuarter due to those options having a largéeesprice then the Company’s
weighted average stock price in the third quarter.

ltem 2. Management’s Discussion and Analysis &inancial Condition and Results of Operations.
RESULTS OF OPERATIONS:
EXECUTIVE SUMMARY

The Company earns revenue by the movement of freigivater to and from Puerto Rico and the contialednited States through its
terminal facility in Jacksonville, Florida. The Cpany also generates revenue from the movemengightrwithin the continental United
States by truck when such movement complement®itsbusiness of moving freight to and from Pu&itm. The Company’s operating
expenses consist of the cost of the equipmentr |&ailities, fuel and administrative support nesary to move freight to and from Puerto
Rico and within the continental United States.

The Company believes that in addition to the GAARdul financial information provided below, whicHigets the Company’s operating
results based on the Company’s election to acdouiits dry-docking cost using the expense-as-ireimethod, the operating results should
also be adjusted to show the effect of utilizing tdefer-and-amortize method of accounting so asondistort the results of the periods in
guestion due to a material expense that occurs eveny five years. Due to its historical use of ¢ixpense-as-incurred method, the Company
is not permitted to change to the predominant ntetis®d by its competitors. However, the Companigbes this is a meaningful disclosure
because: (i) during accounting periods where mieltijpy-dockings are performed, operating resuksdistorted and not comparable to prior
periods or to industry peers, and management an@dmpany’s board of directors believe providing theasure to shareholders will assist
them in making meaningful industry comparisong;oth of the Company’s RORO vessels underwengalaéory dry-docking in the first
half of 2006. Note that the dry-docking costs mdato the RORO vessels that have three decks,7&&ong are significantly more than the
costs of dry-docking the TBC vessels that havanglsideck that is 400’ long and were built moreergly then the RORO vessels; (iii) the
defer-and-amortize method of accounting for drykilog cost is the predominant method used by the gamy's industry peer group; (iv) the
Company’s board of directors and management teatuaes the Company’s operating performance cordgarthe industry peer group.

Three Months Ended September 30, 2006 Compared theé Three Months Ended September 30, 2005

During the third quarter of 2006 for a three weekiqd, the Company had one of its RORO vesselsiosgrvice related to the regulatory dry-
docking. The Company replaced the RORO vesselarithits TBC vessels during the period. A RORO Jeasi$ers 44% more total capacity
compared to a TBC vessel and such capacity is frexdible and has significant advantages in termwadfling and unloading cargo that is not
containerized.

The following table sets forth the indighieems as a percentage of net revenues for thoz¢hs ended September 30, 2006 and 2005:

Operating Statement — Margin Analysis
(% of Operating Revenues)

Three Months
Ended September 30,

2006 2005
Operating Revenue 100.(% 100.(%
Salaries, wages, and benefits 13.2 14.€
Rent and purchased transportal 24.F 20.€
Fuel 13.t 14.4

Operating and maintenance (excluding depreciatéovh) 19.€ 21.7
Dry-docking 0.7 -



Taxes and licenses 0.4 0.1

Insurance and clain 3.2 3.0
Communications and utilities 0.5 0.4
Depreciation and amortization 4.6 4.3
Loss on sale of equipme 0.1 0.7
Other operating expenses 3.9 3.5
Total Operating Expenses 84.4 83.7
Operating ratic 15.€ 16.3
Net interest expens (8.9 (9.9
Provision for income taxes (0.0 0.3
Net income 6.7% 6.1%

The Company’s operating ratio was slightly highte844% during the three months ended Septembe2(8lG compared to 83.7% during the
three months ended September 30, 2005. The Conpapgtating ratio using the defer-and-amortize oebthas 84.1% during the three
months ended September 30, 2005 compared to 85Migdhe three months ended September 30, 2006.

The table below is presented accounting for drykafmgcosts using the defer-and-amortize methodckis the predominant method used by
the Company’s peers, using a 5 year amortizatioiogheconsistent with the time between regulatamydocking requirements.
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Operating Statement, As Adjusted — Margin Analysis
(% of Operating Revenues)

Three Months
Ended September 30,

2006 2005

Operating Revenues 100.(% 100.(%
Salaries, wages, and bene 13.2 14.€
Rent and purchased transportation 24.F 20.€
Fuel 13. 14.4
Operating and maintenance (excluding depreciatéovh) 19.€ 21.7
Dry-docking - -
Dry-docking amortization 1.€ 0.4
Taxes and license 0.4 0.1
Insurance and claims 3.z 3.0
Communications and utilities 0.t 0.4
Depreciation and amortizatic 4.€ 4.3
Loss on sale of equipment 0.1 0.7
Other operating expenses 3.c 3.6
Total Operating Expensi 85.4 84.1
Operating ratio 14.€ 15.¢
Net interest expens (8. (9.9
Provision for income taxe (0.0 0.2
Net income, as adjust¢ 5.7% 5.6%
Reconciling Operations Statement to Operating Btate, as adjuste

Dry-docking as recorded (0.7) -
Dry-docking as adjusted for the defer-and-amontiethod 1.€ 0.4
Difference 1.C 0.4
Net Income % as reflected in the Operating Statéi- Margin Analysis 6.7% 6.1%

Revenues
The following table sets forth by percentage ankadahe changes in the Company’s revenue byrgailbute and freight carried:
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Volume & Revenue Changes in the third quarter of 206 compared to 2005

Overall Southbound Northbound
Volume Percent Change:
Core container & traile 5.3% 0.9% 20.2%
Auto and other cargos -29.€% -33.8% 36.%
SOLs (Shipper Owned Equipment Loads) 111.5% 1.2% 1057.%
Revenue Change ($millions
Core container & trailer $ 1.6 $ 10 $ 0.6
Auto and other cargos (0.7 (0.8) 0.1
SOLs (Shipper Owned Equipment Loads) 0.2 0.2 0.0
Other Revenue 2.0
Total Revenue Change $ 2.7

Vessel capacity utilization on the core continetuta8. to Puerto Rico traffic lane was 86.9% for tiinee months ended September 30, 20086,
compared to 84.1% for the three months ended Séprtedd, 2005, based upon slightly less capaciggretf due to the substitution of a TBC
vessel for a RORO vessel for a three week periodtthound trailer and container volume had a sligiswing from the same period in the
previous year and a more pronounced increase frerfirst half of 2006. This increase in volume fréma first half of 2006 resulted from
increases with existing customers and the adddfarew accounts.

Revenue for the three months ended September 86,28s $28.9 million, compared to $26.2 million fioe three months ended September
30, 2005. The increase in revenue was primarilytduecreased southbound container volume, ratdsaacessorial charges. The Company’s
fuel surcharge is included in the Company’s reverarel amounted to $4.7 million during the three th®ended September 30, 2006
compared to $3.1 million in the three months enBlegtember 30, 2005. The Company'’s charterhireclsded in the Company’s revenues
and amounted to $0.8 million during the three memthded September 30, 2006 compared to $0.2 mdharterhire in the three months
ended September 30, 2005. Charterhire is rentahtey for vessels not in use in liner service.

Operating Expenses

Rent and purchased transportation other increak@&drillion or 29.7% due to an increased use ofianckased rates charged for third party
over-the-road transportation, including associébedl surcharges. Fuel increased by $0.1 millioB.@f6 due to increases in tug fuel prices
during the period. Dry-Docking expenses increasefib2 million due to the finalizing of the dry-dang procedures for the RORO and dry-
docking procedures associated with a TBC. Deplieciand amortization expense increased by $0.2amitr 17.8%, primarily due to the
upgrade of the Compars/tractor fleet. Other Operating Expenses increbge®D.2 million or 23.7% due to an increase inghé&od expens¢
related to the Company allowance for doubtful act¢euThe Company’s operating ratio deteriorateghdlly from 83.7% during the three
months ended September 30, 2005 to 84.4% durinthtbe months ended September 30, 2006. The Corgpapgrating ratio, as adjustec
account for dry-docking using the defer-amortize method like its peers, deteriorated td®Bbduring the three months ended Septemb
2006 from 84.1% during the three months ended Sdme 30, 2005.

As a result of the factors described above, the 2oy reported net income of $1.9 million or $.16 gieare for the three months ended
September 30, 2006 compared to net income of $illiémor $.13 per share in the same period in 200t Company would have reported
net income of $1.7 million or $.14 per share far three months ended September 30, 2006 compared itacome of $1.5 million or $.13 ¢
share in the same period in 2005 had the comparguated for its dry-docking cost under the defes-amortize method.
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The Company believes that in addition to the GAARdul financial information provided below, whicHigets the Company’s operating
results based on the Company’s election to acdouiits dry-docking cost using the expense-as-ireimethod, the operating results should
also be adjusted utilizing the defer-and-amortizhod of accounting so as not to distort the opegaesults due to an expense that occurs
once every five years. Due to its historical uséhefpreferable expense-as-incurred method, thep@oynis not permitted to change to a less
preferable method even though it is predominarglduby its competitors. However, the Company be8dhis is a meaningful disclosure
because; (i) during accounting periods where mieltijpy-dockings are performed, operating resuksdistorted and not comparable to prior
periods or to industry peers, and management an@dmpany’s board of directors believe providing theasure to shareholders will assist
them in making meaningful industry comparisons).both of the Company’s RORO vessels underwenileggry dry-dockings in the first
half of 2006. Note that the dry-docking cost rediatie the RORO vessels that have three decks, &fiHohg are significantly more than the
cost of dry-docking the TBC vessels that have glsideck that is 400’ long and were built more relyethan the RORO vessels; (iii) the
defer-and-amortize method of accounting for drykilog cost is the predominant method used by the gamy's industry peer group; (iv) the
Company’s board of directors and management teatuaes the Company’s operating performance cordgarthe industry peer group. A
table including the Company’s operating resultaisidid basis utilizing the defer-and-amortize metteoalccount for dry-docking cost using a
5-year straight line amortization period beginnimigen the vessel resumes service is included below:



Three Months
Ended September 30,

2006 2005
Operating income, expense-as-incurred method,pastesl $ 4,505,28: $ 4,265,37
add back: dry docking - expense-as-incurrechotkt 188,53° -
subtract: dry dockin- defer and amortize methi (472,81 (109,309
Operating income, defer and amortize method, asstet] $ 4,221,00: $ 4,156,061
Operating ratio, expen-as-incurred methot 84.4% 83.7%
Operating ratio, defer and amortize method 85.4% 84.1%
Net (loss) income, exper-as-incurred method, as report $ 1,942,47! $ 1,586,03!
add back: dry docking - expense-as-incurrechoukt 188,53° -
subtract: dry docking - defer and amortize radth (472,81% (109,309
Net income, defer and amortize method, as adjt $ 1,658,20 $ 1,476,72!
Earnings per shares basic, expense-as-incurredpaged $ 0.1¢€ $ 0.1:
add back: dry dockin- expens-as-incurred method, per sha 0.0z -
subtract: dry docking - defer and amortize, greare (0.09) (0.01)
Earnings per shares basic, defer and amortizejjastad $ 0.14 $ 0.1z

Nine Months Ended September 30, 2006 Compared togliNine Months Ended September 30, 2005

During the nine months that ended September 305,28@ Company had one of its RORO vessels in dokduring most of the first and
second quarters and for three weeks during thd thiarter. The Company replaced a RORO vesselomithts TBC vessels during those
periods. The substitution of the smaller TBC vessslilted in less overall capacity during the mmanths ended September 30, 2006. A
RORO vessel offers 44% more total capacity comparedTBC vessel and that capacity is more flexirld has significant advantages in
terms of loading and unloading cargo that is nottaimerized.

The following table sets forth the indicated itemssa percentage of net revenues for nine montresde®eptember 30, 2006 and 2005:
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Operating Statement — Margin Analysis
(% of Operating Revenues)

Nine Months
Ended September 30,

2006 2005
Operating Revenue 100.(% 100.(%
Salaries, wages, and benefits 14.1 15.5
Rent and purchased transportation 23.7 20.€
Fuel 13.¢ 12.7
Operating and maintenance (excluding depreciateovh) 20.¢ 22.1
Dry-docking 15.¢ 0.2
Taxes and license 0.4 0.2
Insurance and claims 34 3.C
Communications and utilities 0.5 0.5
Depreciation and amortizatic 5.C 4.1
Loss on sale of equipment 0.1 0.€
Other operating expenses 4.1 3.€
Total Operating Expenses 101.¢ 83.4
Operating ratio (1.9 16.€
Net interest expens 9.9 (10.7)
Provision for income taxe (0.0) (0.2)

Net (loss) incom 11.2% 6.5%




The Company’s operating ratio, accounting for ig-docking cost using the expense-as-incurred ntetather than the defer-and-amortize
method, deteriorated from 83.4% during the nine tm®ended September 30, 2005 to 101.9% duringitieernonths ended September 30,
2006. The Company’s operating ratio using the dafeamortize method resulted in a less dramatic detiom from 83.5% during the nit
months ended September 30, 2005 to 87.1% duringitieemonths ended September 30, 2006.

The table below is presented accounting for dryktf@ecosts using the defer-and-amortize methodclis the predominant method used by
the Company'’s peers, using a 5 year amortizatioiogheconsistent with the time between regulatasydocking requirements.
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Operating Statement, As Adjusted — Margin Analysis
(% of Operating Revenues)

Nine Months
Ended September 30,

2006 2005

Operating Revenues 100.(% 100.(%
Salaries, wages, and benefits 14.1 15.5
Rent and purchased transportal 23.7 20.€
Fuel 13.¢ 12.7
Operating and maintenance (excluding depreciateovh) 21.C 22.1
Dry-docking - -
Dry-docking amortization 1.1 0.4
Taxes and licenses 0.4 0.3
Insurance and clain 34 3.0
Communications and utilities 0.t 0.5
Depreciation and amortization 5.C 4.1
Loss on sale of equipme 0.1 0.6
Other operating expenses 4.1 3.6
Total Operating Expenses 87.2 83.E
Operating ratic 12.7 16.5
Net interest expens 9.9 (10.7)
Provision for income taxes (0.0 0.2
Net income, as adjust¢ 3.4% 6.4%
Reconciling Operations Statement to Operating Btete, as adjusted

Dry-docking as recorde (15.9) (0.3
Dry-docking as adjusted for the defer-and-amontiithod 11 0.4
Difference (14.¢) 0.1
Net Income % as reflected in the Operating Statéi- Margin Analysis 11.29% 6.5%

Revenues
The following table sets forth by percentage ankkhdahe changes in the Company’s revenue byrgpiibute and freight carried:
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Volume & Revenue Changes in the first nine monthsf®006 compared to 2005

Overall Southbound Northbound
Volume Percent Change:
Core container & traile -4.2% -7.1% 5.4%
Auto and other cargos -29.7% -32.(% 10.5%
SOLs (Shipper Owned Equipment Loads) 220.&% -17.€% 84.1%

Revenue Change ($millions):
Core container & trailer $ 0.2 $ 0.7) $ 0.8



Auto and other cargos 2.7 (2.8) 0.1

SOLs (Shipper Owned Equipment Loa 0.3 0.3 0.0
Other Revenues 4.2
Total Revenue Change $ 14

The substitution of the smaller TBC vessel restilteléss overall capacity during the period. Thegdbcking of the RORO vessels has
also resulted in the temporary loss of some t/@@L RORO cargos that were unable to wait for marg other week RORO sailing. This
volume has returned with the completion of our slcied dry dockings during the Third Quarter andrésstimption of our normal schedule.
The southbound volume shortfall occurred durirgftrst half of 2006 when we were operating ourigerwith a TBC vessel substituting for
a RORO vessel that was being dry docked. Duringtting quarter Southbound trailer and containeuxra@ had a slight upswing from the
same period in the previous year and a pronoumzadase from the first half of 2006. This incregseolume from the first half of 2006
resulted from increases with existing customersthadaddition of new accounts.

Vessel capacity utilization on the core continetté8. to Puerto Rico traffic lane was 85.9% for tiee months ended September 30, 2006
compared to 88.9% for the nine months ended Seme8th 2005. The lower utilization is primarily dieesubstitution of a TBC vessel for a
RORO vessel for most of the period, loss of on@antand softened overall market conditions dutirgfirst and second quarters primarily
related to Puerto Rico government fiscal difficesti

Revenue for the nine months ended September 36,286 $79.1 million, compared to $77.8 million foe nine months ended September
30, 2005. The increase in revenue was primarilytdusn increase in assessorial revenue, primaréygurcharges which was partially offset
by lower vehicle revenue. The Company’s fuel surgtas included in the Comparsytevenues and amounted to $12.5 million duringnthe
months ended September 30, 2006 compared to $ili@mi the nine months ended September 30, 2086.Company’s charterhire is
included in the Company’s revenues and amount&d @ million during the nine months ended Septen3iBe2006 compared to $1.0
millions charterhire in the nine months ended Septr 30, 2005. Charterhire is rental revenue fesgks not in use in liner service.

Operating Expenses

Salaries, wages and benefits decreased by $0i®milf 7.4% due primarily to decreases in incenbigmsed compensation. Purchased
transportation other increased $2.6 million or ¥#6due to an increased use of and increased raaegezhfor third party over-the-road
transportation, including associated fuel surchargeel increased by $1.1 million or 11.2% duentweases in fuel prices during the period.
Operating and maintenance expenses decreasedénibion or 3.7%, primarily due to newer inlan@isportation equipment requiring less
maintenance. Dry-docking expense increased by $hlidn due to the scheduled regulatory dhyeking of two RORO vessels and one 1
vessel during the current period. In 2005, a smalRC was in dry-dock for its scheduled regulatmgpection. Insurance and claims
increased by $0.3 million or 12.6% due to insurametated credits received in 2005, no such cred#e received in 2006. Depreciation and
amortization expense increased by $0.8 millions2%, primarily due to the upgrade of the Compairgstor fleet. Other Operating
Expenses increased by $0.5 million or 16.5% duwntncrease in the period expenses related to ¢hgp@ny allowance for doubtful
accounts. The Company’s operating ratio accouritings dry-docking cost using the expense-as-ireimethod deteriorated from 83.4%
during the nine months ended September 30, 20081®% during the nine months ended September®®B. Xhe Company’s operating
ratio, as adjusted to account for dry-docking ushegdefer-and-amortize method like its peers,raetted from 83.5% during the nine
months ended September 30, 2005 to 87.3% duringitieemonths ended September 30, 2006.
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As a result of the factors described above, the o reported a net loss of $8.9 million or $.76g¥ere for the nine months ended
September 30, 2006 compared to net income of $8libmor $.43 per share in the same period in 200t Company would have reported
net income of $2.8 million or $.24 per share far tine months ended September 30, 2006 comparezt tocome of $5.0 million or $.43 per
share in the same period in 2005 had the comparguated for its dry-docking cost under the defes-amortize method.

The Company believes that in addition to the GAABdd financial information provided below, whicHeets the Company’s operating
results based on the Company’s election to acdouiits dry-docking cost using the expense-as-ireimethod, the operating results should
also be adjusted utilizing the defer-and-amortizéhnd of accounting so as not to distort the opegatsults due to an expense that occurs
once every five years. Due to its historical ustéhefpreferable expense-as-incurred method, thep@oynis not permitted to change to a less
preferable method even though it is predominarglduby its competitors. However, the Company be8dhis is a meaningful disclosure
because; (i) during accounting periods where mieltijpy-dockings are performed, operating resuksdistorted and not comparable to prior
periods or to industry peers, and management an@dmpany’s board of directors believe providing theasure to shareholders will assist
them in making meaningful industry comparisong;dath of the Company’s RORO vessels underwentlaggny dry-dockings in the first

half of 2006. Note that the dry-docking cost rediatie the RORO vessels that have three decks, &fitHohg are significantly more than the
cost of dry-docking the TBC vessels that have glsideck that is 400’ long and were built more rglyethan the RORO vessels; (iii) the
defer-and-amortize method of accounting for drykilog cost is the predominant method used by the @myi's industry peer group; (iv) the
Company’s board of directors and management teatuaes the Company’s operating performance cordgarthe industry peer group. A
table including the Company’s operating resultsisidid basis utilizing the defer-and-amortize meteoalccount for dry-docking cost using a
5-year straight line amortization period beginnivigen the vessel resumes service is included below:



Nine Months
Ended June 30,

2006 2005
Operating income, expense-as-incurred method,pastesl $ (1,535,76) $ 12,890,22
add back: dry docking - expense-as-incurrechotkt 12,581,09 257,52(
subtract: dry dockin- defer and amortize methi (864,509 (323,62)
Operating income, defer and amortize method, asstet] $ 10,180,81 $ 12,824,12.
Operating ratio, expense-as-incurred method 101.9% 83.4%
Operating ratio, defer and amortize method 87.1% 83.5%
Net (loss) income, exper-as-incurred method, as reported $ (8,876,46) $ 5,072,12
add back: dry docking - expense-as-incurrechoukt 12,581,09 257,52(
subtract: dry dockin- defer and amortize metht (864,509 (323,62)
Netincome, defer and amortize method, as adjusted $ 2,840,11° $ 5,006,02:
Earnings per shares basic, exp+as-incurred, as reporte $ (0.7%) $ 0.4z
add back: dry docking - expense-as-incurrechotktper share 1.07 0.0z
subtract: dry docking - defer and amortize, greare (0.07) (0.09)
Earnings per shares basic, defer and amortizejjasted $ 0.24 $ 0.42

LIQUIDITY AND CAPITAL RESOURCES

Net cash used by operations was $0.5 million irfilsénine months of 2006 compared to $12.0 millgrovided by operations in the fil

nine months of 2005 due primarily to the large casttays related to the dry-docking. The Compamgected cash flows from operations
and the availability under the credit facility wiltovide sufficient cash flows for future operasoiNet cash used by investing activities was
$2.5 million in the first nine months of 2006 comg@d net cash used in investing activities of $5iltion in 2005. The change is due prima

to the purchase of revenue equipment in 2005. Bkt ased in financing activities was $1.8 milliarthe first nine months of 2006 compared
to net cash used in financing activities of $2.1liam in 2005 primarily the result of a decreasetie amount of loan costs incurred during the
period. At September 30, 2006, cash amounted tmappately $6.7 million, working capital was a pmse $7.0 million, and the capital
deficit was $8.0 million.
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During the fourth quarter of 2006 we extended euminal operating agreement in San Juan until 2@f®options extending to 2026.

The Company’s existing revolving credit facilitysabject to a borrowing base formula which was axipnately $9.6 million at September
30, 2006 based on a percentage of eligible accoaativable. At September 30, 2006 there were narazks drawn on this credit facility.

The Company completed the regulatory Dry-dockingofwo RORO barges in mid August 2006. This pssdeegan in January 2006. The
$12.6 million of dry-docking expense incurred dgrthe nine months ended September 30, 2006, coadpois$5.2 million for the first
RORO, $6.7 million for the second RORO and $.7imilfor two TBC vessels. The remaining dry-dockigense for 2006 is estimated to
be approximately $0.1 million.

As of September 30, 2006, $1.1 million of relatedty debt is outstanding. This debt arose frommefecharterhire payments to a former
affiliate, has an interest rate of 8.03% and isgdey in 36 equal monthly installments through Jan@808. The receivable is held by
beneficiaries of the Estate of Malcom P. McLeare Tompany'’s principal payments during the periddléal $0.6 million.

The Title XI debt provides for certain financiabts, that if not met, restrict the Company fromdueting certain financial activities without
obtaining the written permission of the Secretdryransportation of the United States (the “SeceyjaAs of September 30, 2006, the
Company did not meet these financial tests andtixaefore restricted from performing certain finahectivities without the Secretary’s
consent. During the period the Company did notgrarfany prohibited activities and no consent of$eeretary was sought. In the past the
Company has sought and received the permissidmredbécretary as needed. While these financial teistain unmet, the Company may not
take, without prior written approval, any of théldaing actions: (1) acquire any fixed assets othan those required for the normal
maintenance of our existing assets; (2) enteranteecome liable under certain charters and le@sasng a term of six months or more); (3)
pay any debt subordinated to the Title XI Bond$;itdur any debt, except current liabilities or ghterm loans incurred in the ordinary coL
of business; (5) make investments in any persdrgrahan obligations of U.S. government, bank dipos investments in securities of the
character permitted for money in the reserve fund6) create any lien on any of our assets, dthem pursuant to loans guaranteed by



Secretary of Transportation of the United StatefeunfTitle XI and liens incurred in ordinary courdebusiness.
CRITICAL ACCOUNTING POLICIES

The Company believes that there have been no gignifchanges to its critical accounting policiesig the three months ended September
30, 2006, as compared to those the Company digtloddanagement’s Discussion and Analysis of Fifer€ondition and Results of
Operations in its Annual Report on Form 10-K fog thear ended December 31, 2005.

RECENT ACCOUNTING PRONOUNCEMENTS

In July 2006, the FASB issued FIN No. 48, “Accoungtior Uncertainty in Income Taxes — An Interprietatof FASB Statement No. 109.”
This Interpretation prescribes a recognition thoésland measurement attribute for the financiakst&nt recognition and measurement of a
tax position taken or expected to be taken in agtxn. This Interpretation also provides guidancalerecognition, classification, interest
and penalties, accounting in interim periods, disete and transition. FIN 48 is effective for fisgaars beginning after 15 December 2006.
The company is evaluating the effect this Integaien will have on its financial statements.

In February 2006, the FASB issued SFAS No. 155ctAmting for Certain Hybrid Financial Instrumentar-amendment of FASB
Statements No. 133 and 140.” In March 2006, the B-&Sued SFAS No. 156, “Accounting for Servicing-ifiancial Assets an amendmet
of FASB Statement No. 140.” These Statements arexpected to have a material effect on the comgdimancial statements
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In September 2006, the Securities and Exchange Gssiun (SEC) staff issued Staff Accounting Bulletin. 108 (SAB 108), “Considering
the Effects of Prior Year Misstatements when Quiginty Misstatements in Current Year Financial Stedats.”Traditionally, there have be:
two widely-recognized methods for quantifying tHiteets of financial statement misstatements: tlod-tover” method and the “iron curtain”
method. The roll-over method focuses primarily lo@ impact of a misstatement on the income statermeftiding the reversing effect of
prior year misstatements. The iron-curtain mettami$es primarily on the effect of correcting theqguend balance sheet with less emph
on the reversing effects of prior year errors anitftome statement. In SAB 108, the SEC staff éstaa an approach that is commonly
referred to as a “dual approach” because it nowireg quantification of errors under both the ioamtain and the roll-over methods. For the
Company, SAB 108 is effective for the fiscal yeadiag December 31, 2006. The adoption of SAB 10®isexpected to have any effect on
the Company’s financial position, statement of aiens or prior year financial statements.

In September 2006, the FASB issued Statement afnigial Accounting Standards No.157 (SFAS 157),r'Nailue Measurements”. This
statement establishes a single authoritative difimof fair value, sets out a framework for measgifair value, and requires additional
disclosures about fair-value measurements. SFASI&bies fair value aglie price that would be received to sell an asspail to transfer
liability in an orderly transaction between margatticipants at the measurement date”. For the @omEBSFAS 157 is effective for the fiscal
year beginning January 1, 2008. Management is milyrevaluating this standard to determine its inotp# any, on the Compan

ltem 3. Market Risk Disclosures

The Company believes that there have been no gigntfchanges to its Market Risk Disclosures dutirgthree months ended Septembe
2006, as compared to those the Company discloséehnlA. Quantitative and Qualitative Disclosufdsout Market Risk on Form 10-K for
the year ended December 31, 2005.

FORWARD-LOOKING STATEMENTS

This contains statements that may be consider&ahaard{ooking or predictions concerning future operatiorguding predictions regardil
future volumes and liquidity. Such statements aseld on management’s belief or interpretation formation currently available. These
statements and assumptions involve certain risdsuanertainties and management can give no as®uthacsuch expectations will be
realized. Among all the factors and events thanhatevithin the Company’s control and could haweaterial impact on future operating
results are risk of economic recessions, severéweaonditions, changes in the price of fuel, geanin demand for transportation services
offered by the Company, changes in services offbyetthe Company competitors, risks of transportation generallg @hanges in rate leve
for transportation services offered by the Company.

ltem 4. Controls And Procedures

(&) Under the supervision and with the parttign of our management, including our principaé@xtive officer and principal financial
officer, we conducted an evaluation of our disctestontrols and procedures, as such term is definddr Rule 1345(e) promulgated und
the Securities Exchange Act of 1934, as amended'Bkchange Act”), as of the end of the period ¢edeby this report. Based on their
evaluation, our principal executive officer andngipal accounting officer concluded that Traileidgye, Inc.‘s disclosure controls and
procedures are effectiv



(b) There has been no significant change inmternal controls over financial reporting ider@d in connection with the evaluation refer
to in paragraph (a) above that occurred durindasequarter that has materially affected, or &somably likely to materially effect, our
internal controls over financial reporting.
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Item 6. Exhibits
(&) Exhibits
Exhibit
Number egxription of Exhibit
31.1 Certification of Chief Executive Officer Pursuant$ection 302 of the Sarba-Oxley Act

and Rule 13-14(a) or 15-14(a) under the Securities Exchange Act of 1

31.2 Certification of Financial Officer Pursuant to Sent302 of the Sarbanr-Oxley Act anc
Rule 13i-14(a) or 15-14(a) under the Securities Exchange Act of 1

32.1 Certification of Trailer Bridge, Inc.'s Chief Exdote Officer and Chief Financial Officer Pursu:
to 18 U.S.C. Section 1350 (as adopted by Sectiéno®the Sarban-Oxley Act of 2002;

SIGNATURES

Pursuant to the requirements of the Securities &xgl Act of 1934, the registrant has duly causisdréport to be signed on its behalf by the
undersigned thereto duly authorized.

TRAILER BRIDGE, INC.

Date: November 14, 20( By: /s/ John D. McCowi
John D. McCowi
Chairman and Chief Executive Offic

Date: November 14, 20( By: /s/ Mark A. Tanne
Mark A. Tanne
Vice President of Administratic
and Chief Financial Office
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CERTIFICATIONS

Exhibit 31.1
Certification of Chief Executive Officer
Pursuant to Section 302 of the Sarbanes-Oxley Achd Rule 13a-14(a)
or 15d-14(a) under the Securities Exchange Act 0PB4
[, John D. McCown certify that:
1. | have reviewed this Quarterly Report on Forr-Q of Trailer Bridge, Inc
2. Based on my knowledge, this report does notatoriny untrue statement of a material fact or dongttate a material fact necessary to

make the statements made, in light of the circuntgts.under which such statements were made, nigaadisg with respect to the
period covered by this repo

3. Based on my knowledge, the financial statememis,other financial information included in théport, fairly present in all material
respects the financial condition, results of operatand cash flows of the registrant as of, amgdtfe periods presented in this rep

4, The registrant’s other certifying officer andrke responsible for establishing and maintainisgldsure controls and procedures (as
defined in Exchange Act Rules -15(e) and 15-15(e) for the registrant and ha

(a) Designed such disclosure controls and praesdor caused such disclosure controls and proeedao be designed under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidhsbsidiaries, is made known
to us by others within those entities, particulatlying the period in which this report is beingmared

(b) Evaluated the effectiveness of the registsadisclosure controls and procedures and preseéntisis report our conclusions
about the effectiveness of the disclosure conaintsprocedures, as of the end of the period coumyeldis report based on su
evaluation; ant

(c) Disclosed in this report any change in thgagteant’s internal control over financial repogithat occurred during the
registrant’s most recent fiscal quarter (the regidts fourth fiscal quarter in the case of an aimeport) that has materially
affected, or is reasonably likely to materiallyeaft, the registra’s internal control over financial reporting; &

5. The registrant’s other certifying officer antdve disclosed, based on our most recent evaluatimernal control over financial
reporting, to the registrant’s auditors and theitte@mmittee of the registrastboard of directors (or persons performing thewvedent
functions):

€) All significant deficiencies and material weasses in the design or operation of internalrobover financial reporting which
are reasonably likely to adversely affect the regig’s ability to record, process, summarize aambrt financial information ;
and

(b)  Any fraud, whether or not material, that itues management or other employees who have disagtirole in the registrant’s
internal control over financial reportin

Date: November 14, 2006

/s/ John D. McCowi
John D. McCown
Chief Executive Office




Exhibit 31.2

Certification of Chief Financial Officer
Pursuant to Section 302 of the Sarbanes-Oxley Achd Rule 13a-14(a)
or 15d-14(a) under the Securities Exchange Act oPB4

I, Mark A. Tanner certify that:

1. | have reviewed this Quarterly Report on Forr-Q of Trailer Bridge, Inc

2. Based on my knowledge, this report does notatoriny untrue statement of a material fact or don#ttate a material fact necessary to
make the statements made, in light of the circuntgts.under which such statements were made, nigtagisg with respect to the
period covered by this repo

3. Based on my knowledge, the financial statememtd,other financial information included in théport, fairly present in all material
respects the financial condition, results of operatand cash flows of the registrant as of, amgdtfe periods presented in this rep

4. The registrant’s other certifying officer andre responsible for establishing and maintainisgldsure controls and procedures (as
defined in Exchange Act Rules -15(e) and 15-15(e) for the registrant and ha

(a). Designed such disclosure controls and praess or caused such disclosure controls and puoesdo be designed under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidh®ubsidiaries, is made known
to us by others within those entities, particulatlying the period in which this report is beingared

(b). Evaluated the effectiveness of the regis®satisclosure controls and procedures and predentthis report our conclusions
about the effectiveness of the disclosure conints procedures, as of the end of the period couryéhis report based on su
evaluation; ant

(c). Disclosed in this report any change in #ngistrant’s internal control over financial repogithat occurred during the
registrant’s most recent fiscal quarter (the regists fourth fiscal quarter in the case of an aimeport) that has materially
affected, or is reasonably likely to materiallyesftf, the registra’s internal control over financial reporting; &

5. The registrant’s other certifying officer antddve disclosed, based on our most recent evaluatimernal control over financial
reporting, to the registrant’s auditors and theitacmmmittee of the registrastboard of directors (or persons performing thevedent
functions):

(@). All significant deficiencies and materialak@esses in the design or operation of internairabaver financial reporting which
are reasonably likely to adversely affect the regig’s ability to record, process, summarize abrt financial information ;
and

(b). Any fraud, whether or not material, thatohwes management or other employees who have Hisag role in the registrant’s
internal control over financial reportin

Date: November 14, 2006

/s/ Mark A. Tanne
Mark A. Tanner
Chief Financial Officel




EXHIBIT 32.1
Written Statement of the Chief Executive Officersuant to 18 U.S.C. ss.1350

Solely for the purposes of complying with 18 U.SS@ction 1350, I, the undersigned Chairman andf@xecutive Officer of Trailer Bridge,
Inc. (the “Company”) and I, the undersigned Vicegtdent of Administration and Chief Financial O#fiof Trailer Bridge, Inc. (the
“Company”), hereby certify, that the Quarterly Repan Form 10-Q of the Company for the quarter eénBleptember 30, 2006 (the “Report”)
fully complies with the requirements of Sectiond)3¢f the Securities Exchange Act of 1934 and itifarmation contained in the Report
fairly presents, in all material respects, thefiicial condition and results of operations of therpany.

/s/ John D. McCowi
John D. McCown
November 14, 200

/s/ Mark A. Tanne
Mark A. Tanner
November 14, 200






