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UNITED STATES

SECURITIES AND EXCHANGE COMMISSION
WASHINGTON, D.C. 20549

FORM 10-Q

Quarterly Report Pursuant to Section 13 or 15 (d)
of the Securities Exchange Act of 1934

For the quarter ended June 30, 2007

Commission file number 0-22837

TRAILER BRIDGE, INC.

(Exact name of registrant as specified in its chaetr

DELAWARE 13-361798¢€
(State or other jurisdiction of (I.R.S. Employer
incorporation or organization) Identification No.)

10405 New Berlin Road E.
Jacksonville, FL 32226 (904) 751-7100

(address of principal executive offices) (Zip Code) (Registrant’s telephone number)

Indicate by check mark whether the registrant €l tiled all reports required to be filed by Seeti® or 15(d) of the Securities Exchange
of the Securities Exchange Act of 1934 during thecpding 12 months (or for such shorter period tiatregistrant was required to file s

reports), and (2) has been subject to such filkgmirements for the past 90 days. YBS No O

Indicate by check mark whether the registrantlarge accelerated filer, an accelerated filer nba-accelerated filer as defined in Rule 2b-
of the Exchange Act. (Check one):

Large accelerated fileld Accelerated Filer™ Non-accelerated filerx]
Indicate by check mark whether the registrantshell company (as defined in Rule 12b-2 of the Actyes O No
As of July 31, 2007, 11,911,128 shares of the teggiss common stock, par value $.01 per shareewatstanding.
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PART |
FINANCIAL INFORMATION

ltem 1. Financial Statements.

The interim financial statements contained hereftect all adjustments that, in the opinion of ngeraent, are necessary for a fair state|
of the financial condition and results of operatidar the periods presented. They have been pmeparaccordance with the instruction:
Form 10Q and do not include all the information and fodésorequired by generally accepted accounting ipliex for complete financi
statements.

Operating results for the three months ended Jan2@7 are not necessarily indicative of the teghlat may be expected for the year en
December 31, 2007. In the opinion of managemeatjrtformation set forth in the accompanying balasiceet is fairly stated in all matel
respects.

These interim financial statements should be reacbnjunction with the Comparg/audited financial statements for the three yeads!
December 31, 2006 that appear in the Company’s AMRaport on Form 10-K.

Condensed Statements of Operations for the Th@&enMonths ended June 30, 2007 and 2006

(unaudited Page .
Condensed Balance Sheets as of June 30, 2007 aedDer 31, 2006 (unaudite Page .
Condensed Statements of Cash Flows for the Six Madahded June 30, 2007 and 2006 (unaud Page !
Notes to Condensed Financial Statem: Page |
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TRAILER BRIDGE, INC.
CONDENSED STATEMENTS OF OPERATIONS

(Unaudited)

OPERATING REVENUES
OPERATING EXPENSES
Salaries, wages, and bene
Rent and purchased transportal
Fuel

Operating and maintenance (exclusive of deprecia&ialry-docking

shown separately belov
Dry-Docking
Taxes and license
Insurance and clain
Communications and utilitie
Depreciation and amortizatic
(Gain) Loss on sale of assi
Other operating expens

OPERATING INCOME (LOSS

NONOPERATING (EXPENSE) INCOME
Interest expens
Interest incom:

INCOME (LOSS) BEFORE (PROVISION) BENEFIT FC
INCOME TAXES

(PROVISION) BENEFIT FOR INCOME TAXE:!
NET LOSS

PER SHARE AMOUNTS
NET LOSS PER SHARE BASI!

NET LOSS PER SHARE DILUTEI

WEIGHTED AVERAGE
SHARES OUTSTANDING BASIC

SHARES OUTSTANDING DILUTELC

See accompanying notes to condensed unauditectiaatatements

Three Months
Ended June 30,

Six Months
Ended June 30,

2007

2006

2007

2006

$29,555,59 $24,951,18 $56,396,09 $ 50,226,37
4347,82  3,653,91  8,329,48; 7,344,52;
6,666,51'  5881,80. 13,017,35  11,653,79
3,907,720  3,630,53  7,516,17 7,073,18
5734,17.  5407,74  11,178,90  10,822,31

— 9,270,59! 454,  12,39255
144,07¢ 125,87( 187,91: 207,05
771,83 912,67.  1,612,60! 1,730,15!
131,60: 136,64¢ 308,05 253,39
1,336,24: 1,320,590  2,712,00: 2,640,42.

(82) 23,34’ 51,08 46,07¢
1,258,63  1,11935 _ 2,461,03 2,103,94-

2429855 31,483,06 47,379,16 _ 56,267,42
5257,03.  (6,531,88)  9,016,93  (6,041,04)
(2,543,28)  (2,584,44) (5,162,96)  (5,026,51)
172,57 121,35¢ 364,40 256,51
2,886,32(  (8,994,97)  4,218,36.  (10,811,05)
(4,759,99) 11§ (4,766,45) (7,892)

$(1,873,67) $(8,994,85) $ (548,08) $(10,818,94)

$ (016 $ (076 $ (0.0 $ (0.92)

$ (016 $ (076 $ (0.0 $ (0.92)
11,851,16  11,780,63  11,819,81  11,779,94
11,851,16  11,780,63  11,819,81  11,779,94
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ASSETS

Current Assets
Cash and cash equivalel
Trade receivables, less allowance for doubtful ant®of $1,148,980 and $864,8
Prepaid and other current ass
Deferred income taxes, n
Total current asse

Property and equipment, r

Other asset

TOTAL ASSETS

LIABILITIES AND STOCKHOLDERS' EQUITY
Current Liabilities:

Accounts payabl

Accrued liabilities

Unearned revent

Current portion of lon-term debt

Current portion of due to affiliate

Total current liabilities

Long-term debt, less current portir
TOTAL LIABILITIES
Commitments and Contingenci

Stockholders' Equity
Preferred stock Series $.01 par value, 1,000,0@0¢es authorized; no shares issued or outstal
Common stock, $.01 par value, 20,000,000 sharémarnéd; 11,909,260 and 11,787,787 shares
issued and outstandir
Additional paic-in capital

Deficit

TOTAL STOCKHOLDERS' EQUITY
TOTAL LIABILITIES AND STOCKHOLDERS' EQUITY

See accompanying notes to condensed unauditectiaatatements

TRAILER BRIDGE, INC.
CONDENSED BALANCE SHEETS

June 30,
2007

December 31,
2006

(Unaudited)

$ 9,607,93 $ 6,90,88!
15,492,94  16,076,17
1,086,09: 1,637,40;

208,90° 4,975,361
26,395,88  29,598,81
82,344,92  79,966,63
8,676,83 8,638,221

$117,417,64 $118,203,67

$ 519728 $ 5,444,380
5,996,14! 5,647,98i

892,22( 565,19:
1,235,45 1,208,90;
471,64( 888,13
13,792,74  13,755,02

102,928,38 103,505,94

116,721,12  117,260,96
119,09 117,87¢
52,658,03  52,357,35
(52,080,60) _ (51,532,51)
696,51 942 71!
$117,417,64 $118,203,67
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TRAILER BRIDGE, INC.
CONDENSED STATEMENTS OF CASH FLOWS
(Unaudited)

Operating activities
Net loss
Adjustments to reconcile net (loss) to net caslvigesl by (used in) operating activitie
Depreciation and amortizatic
Amortization of loan cost
Non-cash stock compensation expe
Provision for doubtful accoun
Deferred tax expens
Loss on sale of fixed ass¢
Decrease (increase) i
Trade receivable
Prepaid and other current ass
Other asset
Increase (decrease) |
Accounts payabl
Accrued liabilities
Exercise of stock optior- cashless methc
Unearned revent
Net cash provided by (used in) operating activi
Investing activities
Purchases of property and equipm
Proceeds from sale of property and equipn
Additions to other asse
Net cash used in investing activit|
Financing activities
Payments on borrowing from affilia
Exercise of stock optior- traditional methoc
Exercise of stock optior- cashless methc
Principal payments on notes paya
Loan costs
Net cash used in financing activiti

Net increase (decrease) in cash and cash equis
Cash and cash equivalents, beginning of the pi

Cash and cash equivalents, end of pe

Supplemental cashflow information and -cash investing and financing activitit
Cash paid for intere:

See accompanying notes to condensed unauditectiaatatements

5

Six Months ended

June 30, June 30,
2007 2006
$ (548,089  $(10,818,94)
2,709,88. 2,634,60
398,70¢ 414,86
162,97( 66,81
669,18( 653,19(
4,766,45: —
51,08: 46,07¢
(85,95¢6) 1,265,50!
551,30¢ 381,46
(123,979 —
(220,97)) (1,282,69)
106,33t 4,907,72.
260,56 —
327,02t 108,99(
9,024,52. (1,622,40)
(5,352,741 (904,22Y)
219,80( 126,65(
(319,65 (127,941
(5,452,59) (905,52
(435,24 (401,619
385,20t 14,37
(246,28
(577,55) (604,45Y)
— (21€)
(873,87) (991,91:)
2,698,05. (3,519,83)
6,909,88! 11,389,25
$9,607,93 $ 7,869,42
$5,173,14! $ 4,743,27
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TRAILER BRIDGE, INC.
NOTES TO THE CONDENSED UNAUDITED FINANCIAL STATEMEN TS
FOR THE THREE AND SIX MONTHS ENDED JUNE 30, 2007 ard 2006

1. BASIS OF PRESENTATION

The accompanying condensed balance sheet as ofmbec8&1, 2006, which has been derived from auditeghcial statements, and
unaudited interim condensed financial statemerdiidie all adjustments, consisting of normal recraccruals, which Trailer Bridge, |
considers necessary for a fair presentation ofékalts of operations for the periods shown. Tharftial statements have been prepar
accordance with the instructions to FormQGnd, therefore, do not include all informationd dootnotes necessary for a fair presentatic
financial position, results of operations and clistvs in conformity with accounting principles geally accepted in the United States
America. The results of operations for any intepietiod are not necessarily indicative of the restdtbe expected for the full year. For fur
information, refer to the Company’s audited finahstatements for the three years ended Decemb@0886 that appear in the Form 10-K.

2. RECENT ACCOUNTING PRONOUNCEMENTS

On February 15, 2007, the FASB issued Statemehtnafncial Accounting Standards No. 159THe Fair Value Option for Financial Ass
and Financial Liabilities — Including an AmendmeftFASB Statement No. 11%*‘SFAS 159”). This standard permits an entity to mea
financial instruments and certain other items dineged fair value. Most of the provisions of SFAB. 159 are elective; however,

amendment to SFAS No. 115, “Accounting for Cerfawvestments in Debt and Equity Securitiegpplies to all entities that own trading
available-forsale securities. The fair value option created BAS 159 permits an entity to measure eligible itenfair value as of specifi
election dates. The fair value option (a) may gelhebe applied instrument by instrument, (b) iewocable unless a new election date oc
and (c) must be applied to the entire instrument r@ot to only a portion of the instrument. SFAS 1$%ffective as of the beginning of
first fiscal year that begins after November 15020Early adoption is permitted as of the beginrofighe previous fiscal year provided t
the entity (i) makes that choice in the first 12@/¢l of that year, (ii) has not yet issued finanstatements for any interim period of such y
and (iii) elects to apply the provisions of SFAS/13he Company is currently evaluating the impdc8BAS 159, if any, on its financ
statements.

In September 2006, the FASB issued FASB Statementldl7 (“FASB 157”), “Fair Value Measurementsyhich addresses how compat
should measure fair value when they are requiragséoa fair value measure for recognition or dmale purposes under generally acce
accounting principles. As a result of FASB 157 ¢hexr now a common definition of fair value to beedighroughout GAAP. The FAS
believes that the new standard will make the measent of fair value more consistent and comparabteimprove disclosures about th
measures. FASB 157 is effective for fiscal yeagitm@ng after November 15, 2007. The Company isenily evaluating the impact of FA!
157, if any, on its financial statements.

In July 2006, the Financial Accounting Standardaflo(“*FASB”) issued Financial Interpretation No. ¢&IN No. 48”), “Accountingfor
Uncertainty in Income Taxes — An InterpretationF#SB Statement No. 109 This Interpretation prescribes a recognition thoédhanc
measurement attribute for the financial statemeobgnition and measurement of a tax position takegxpected to be taken in a tax ret
This Interpretation also provides guidance on degaition, classification, interest and penalties;aunting in interim periods, disclosure .
transition. FIN 48 is effective for fiscal yearsdirning after December 15, 2006. The adoption ™ BB did not have any effect on
Company’s financial position, net earnings or pyiear financial statements.

3. STOCK BASED COMPENSATION

In December 2004, the FASB issued Statement ofnEinbAccounting Standard (“SFAS”) No. 123 (revis#aD5), “Shared-Based Payment.”
Statement 123(R) addresses the accounting for -tlssexd payment transactions in which an enterpdseives employee services
exchange for (a) equity instruments of the entegpdr (b) liabilities that are based on the falugeof the enterprise’equity instruments
that may be settled by the issuance of such edustyuments. Statement 123(R) requires an entitye¢éognize the grant-date faialue o
stock options and other equibased compensation issued to employees in themsateof operations. The revised Statement gen
requires that an entity account for those transastusing the fair-valubased method, and eliminates the intrinsic valuthateof accountin
in APB Opinion No. 25, “Accounting for Stock Issutal Employees”which was permitted under Statement 123, as ofligimssued. As
result of the adoption on January 1, 2006 of thianting pronouncement, during the three montiogerended June 30, 2007 and 200¢
Company recorded approximately $82,589 and $33,&Epectively, and $162,970 and $66,811, respégtive the six month periods enc
June 30, 2007 and 2006 of compensation cost rgl&tipreviously issued options. These costs amrerded in salaries, wages and benefi
the Condensed Statements of Operations.



Table of Contents

During the six months ended June 30, 2007 and 200K473 and 5,033 options were exercised, rey@dgtiThere were no options gran
during the three months ended June 30, 2007 or.2006

During the second quarter of 2007, the Compens&imnmittee approved the use of the cashless eramsghod for the Comparsy/Officel
Group for the IPO/July 1997 options. This cashleassaction allows the aggregate spread of eaatehsloptions exercise minus reval
taxes to determine the number of shares issudtetbdlder. Each holder'resulting tax liabilities were paid by the Compamd reduced tt
Companys Additional Paid in Capital Balance. This cashkeassaction resulted in an aggregate of 56,378shasued to the Officer Grc
out of 345,344 options to purchase common stock.

Earnings per share — Options to purchase 1,133687,257,314 shares of the Compargdmmon stock were excluded from the calculi
of diluted earnings per share because their effecld be anti-dilutive during the three and six-tfoperiods ended June 30, 2007 and 2006.

4. INCOME TAXES

The Company adopted Financial Accounting StandBadsd (“FASB”) Interpretation No. 48, Accounting for Uncertainty in Income Ta
— an interpretation of FASB Statement 109'FIN 48”) in the first quarter of 2007. FIN 4i8 an interpretation of FASB Statement No. 109, “
Accounting for Income Tax,” and seeks to reduce the diversity in practice @t®atwith certain aspects of measurement and retog in
accounting for income taxes. FIN 48 prescribesamgrition threshold and measurement attribute ifwaricial statement recognition ¢
measurement of a tax position that an entity takesxpects to take in a tax return. Under FIN 4Beatity may only recognize or continue
recognize tax positions that meet a “more likelgrthnot” threshold. In the ordinary course of business theriamherent uncertainty
quantifying our income tax positions. The Compamsgesses its income tax positions and records tagfibe for all years subject
examination based on managemergvaluation of the facts, circumstances and inétion available at the reporting date. For those
positions where it is more likely than not thataa benefit will be sustained, the Company has meizeg the largest amount of tax ber
with a greater than 50% likelihood of being realiagoon ultimate settlement with a taxing authotitat has full knowledge of all relev:
information. For those income tax positions wheris inot more likely than not that a tax benefitlwie sustained, no tax benefit has t
recognized in the Company’s financial statements.

As of the adoption date, the Company had no acchuiedest expense or penalties related to the ogrézed tax benefits. Interest
penalties, if incurred, would be recognized asramanent of income tax expense.

The American Jobs Creation Act of 2004 institutacekective tonnage tax regime whereby a corporatiag elect to pay a tonnage tax bz
upon the net tonnage of its qualifying U.S. flagsads rather than the traditional U.S. corporaterme tax on the taxable income from ¢
vessels and related inland service. The Companydbtesrmined that its marine operations and inlaagsportation related to mar
operations qualify for the tonnage tax and haverdeined that it will be making this election on 2807 tax return. The Company evalui
the effect of making this election during the setouarter of 2007 and determined that by electinget taxed under the tonnage tax reg
the viability of the Companyg’ net deferred tax asset would be affected. Basguajected earnings for 2007, the federal tax pgpainder tt
tonnage tax method would be approximately $27,00i¢kvcould not be offset by the Company’s existiregj operating losses (NOt). Whel
the Company elects to be taxed under the tonnage¢ame its federal net operating losses (N§)lrelated to qualifying shipping activit
will be permanently suspended. As a result it isarikely than not that the Company would not bledb use its deferred tax asset there
the deferred tax asset was adjusted accordinglsfliect this limitation.

In the second quarter of 2007, the Company conmpligseanalysis of the impact of making the electiorbe taxed under the tonnage
regime on its deferred tax asset. The analysistitited that using the tonnage tax method wouldaedthe Companyg’cash outlay related
federal income taxes, per the federal tax law thm@any can cover only 90% of its AMT (Alternativériinum Taxes) income with its NC
which is a much larger cash outlay in comparisothéorequired payments associated with the tontegeegime. As a result of this analy
the Company determined that it will be making thex#on on its 2007 federal tax return. In preparabf making the election, the Compi
recorded a provision for income taxes of $4,759,80&hich $99,691 is due to state tax expenseHersix months ended June 30, 2007.
increase in the valuation allowance was based ermrdhlizable value of the Compasydeferred tax asset. When the Company elects
taxed under the tonnage tax regime its federaloperating losses (NOE) related to qualifying shipping activities wilelpermanent|
suspended. The remaining deferred tax asset of $2D8epresents the state portion of the

7
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Company'’s deferred tax asset. The Compsungsearch of the tonnage tax suggests that statast recognize the tonnage tax and ther
NOL'’s related to state qualifying shipping income wbubt be suspended. Income of operations thattrésuh the Company domesti
trucking operations are not included in the Comgmgualifying shipping activities and do not quglfbr the tonnage tax.

Item 2. Managemen’s Discussion and Analysis of Financial Condition ahResults of Operations
RESULTS OF OPERATIONS:
EXECUTIVE SUMMARY

The Company earns revenue by the movement of frdaghwater to and from Puerto Rico and the contialebnited States through
terminal facility in Jacksonville, Florida. The Cpany also generates revenue from the movementeufhtr within the continental Uniti
States by truck when such movement complementsoits business of moving freight to and from Pu&tco. The Companyg operatin
expenses consist of the cost of the equipmenty Jdadilities, fuel and administrative support nesary to move freight to and from Put
Rico and within the continental United States.

Three Months Ended June 30, 2007 Compared to the T&ée Months Ended June 30, 2006

For the three month period ending June 30, 20@ Cshmpany had a net loss of $1.9 million compaced toss of $9.0 million in the pri
year period. The net loss included a $4.7 million-cash charge related to a valuation allowance tagamst its deferred tax assetas ar
of the Company’s intention to elect to be taxedairrttie tonnage tax regime for federal tax purposks. Company’s préax income for th
three month period ended June 30, 2007 was $2l@mdompared to a prex loss of $9.0 million in the same period of grevious yea
The Company operated its normal vessel schedubeighiout the three month period ending June 30, 2007pared to the same perioc
2006 during which, the Company had one of its re&ssels in drydock. The Company replaced the ro/ro vessel with afits TBC vesse
during the 2006 period which resulted in space eost inefficiencies. A ro/ro vessel offers morexitde capacity and has signific:
advantages over a TBC vessel in terms of loadiniguaioading cargo that is not containerized.

The following table sets forth the indicated itemssa percentage of net revenues for three monttesielune 30, 2007 and 2006:
Operating Statement - Margin Analysis
(% of Operating Revenues)

Three Months
Ended June 30,

2007 2006
Operating Revenue 100.(% 100.(%
Salaries, wages, and bene 14.7 14.¢
Rent and purchased transportal 22.¢ 23.€
Fuel 13.2 14.€
Operating and maintenance (exclusive of depreciadiary-docking shown separately belo 19.4 21.7
Dry-Docking — 37.2
Taxes and license 0.5 0.t
Insurance and clain 2.€ 3.7
Communications and utilitie 0.4 0.t
Depreciation and amortizatic 4.5 5.2
Loss on sale of equipme — 0.1
Other operating expens 4.3 4.4
Total Operating Expensi 82.2 126.2
Operating income (los! 17.¢ (26.2)
Net interest expens (8.0 (9.9
Provision for income taxe (16.7) —
Net loss (6.9% (36.0%
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The Companys operating ratio, or operating expenses expreaset percentage of revenue, improved from 126.2%\ahues during tl
three months ended June 30, 2006 to 82.2% of regeduring the three months ended June 30, 2007inTir@evement in operating incol
and the resulting improved operating ratio are pritp due to lower dry-docking costs and increasadjo volume.

Revenues
The following table sets forth, by percentage aoltad, the changes in the Company’s revenue byngaibute and freight carried:

Volume & Revenue Changes in the second quarter o027 compared to 2006

Overall Southbounc Northbound
Volume Percent Chang
Core container & traile 13.1% 17.8% 1.1%
Auto and other cargc 45.7% 43.6% 70.5%
SOLs (Shipper Owned Equipment Loa 21.1% 32.1% (22.9%
Revenue Change ($millions
Core container & traile $ 2.¢ $ 2.8 $ 0.1
Auto and other cargc 1.2 1.1 0.1
SOLs (Shipper Owned Equipment Loa 0.1 0.1 —
Other Revenue 0.4

Total Revenue Chang $ 4.

Vessel capacity utilization on the core contineriab. to Puerto Rico traffic lane was 87.7% for theee months ended June 30, =
compared to 82.9% for the three months ended JOn2(®6. The capacity utilization in the prior ygariod was based on the smaller a
deployed capacity as a result of the use of a gutesfTBC vessel while the roll-on, roll-off vesselere being drgocked. Container al
trailer volume increased due to the increased velénam existing customers and the addition of nest@mers. The increase in auto vol
is attributable to contracts signed during the floguarter of 2006 that commenced during the fjtstrter of 2007. The Company expects
increased volume to continue.

Revenue for the three months ended June 30, 2087%2&6 million, compared to $25.0 million for ttreee months ended June 30, 2!
The increase in revenue was primarily due to irswdacontainer and trailer volume as well as autormes. The Compang’fuel surcharge
included in the Compang’revenues and amounted to $4.1 million duringthinee months ended June 30, 2007 compared to $4i@nnm
the three months ended June 30, 2006. This incrisatiee fuel surcharges results primarily from s&ses in volume. The Compasy’
charterhire is included in the Compasyevenues and amounted to $0.6 million duringtiinee months ended June 30, 2007 compat
$0.4 million in the three months ended June 3062@Marterhire is rental revenue for vessels naismin liner service. Demurrage, a ch
assessed for failure to return empty freight eqeipon time, is also included in the Compamgvenues and amounted to $0.5 million dt
the three months ended June 30, 2007 compared2ai$ilion in the three months ended June 30, 2@0&sult of increased volume dur
the three months ended June 30, 2007.

Operating Expenses

Salaries, wages and benefits increased by $0.7Tomitir 19.0% due primarily to salary increases &ll @s increases in incentive ba
compensation. Purchased transportation increas&diion or 13.3% due to an increased use ofithiarty over-theoad transportation a
rail transportation arising from the increase imtainer volume. Fuel increased by $0.3 million &% due to increased fuel consump
related to increased volume during the period. @&y and maintenance increased by $0.3 millio6.6%6 due to increased wharfage ¢
associated with increased volume during the peirniodddition to increased repair and maintenancéscassociated with Puerto Rico
improvements. There were no dry-docking’s perfornme2l007 therefore drgocking expense decreased by $9.3 million or 10010%bto th
costs associated with the required regulatory amgkohg of the Companyg’ two ro/ro vessels and one TBC vessel during heetmonth
ending June 30, 2006.
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In the second quarter of 2007, the Company congligseanalysis of the impact of making the electiorbe taxed under the tonnage
regime on its deferred tax asset. The analysistitited that using the tonnage tax method wouldaethe Companyg’estimated cash outl
related to federal income taxes, per the federalaa, the Company can cover only 90% of its AMTItéanative Minimum Taxes) incor
with its NOL which is a much larger expected castiay in comparison to the required payments aasediwith the tonnage tax regime. /
result of this analysis the Company determined ithatll make the election on its 2007 tax retuhm.preparation of making the election,
Company recorded a provision for income taxes o7 38,999 of which $99,691 is due to state tax egpdar the six months ended June
2007. The increase in the valuation allowance waseth on the realizable value of the Compsirdgferred tax asset. When the Com
elects to be taxed under the tonnage tax regimédsral net operating losses (NG@)'related to qualifying shipping activities wilk
permanently suspended. The remaining deferred dsat af $208,907 represents the state portioneoCimpanys deferred tax asset. 1
Company’s research of the tonnage tax suggeststhi@s do not recognize the tonnage tax and tirer&fOL’s related to state qualifyi
shipping income would not be suspended.

As a result of the factors described above, the @zmy reported a net loss of $1.9 million or $0.58 ghare for the three months er
June 30, 2007 compared to a loss of $9.0 milliof®m¥6 per share in the same period in 2006.

Six Months Ended June 30, 2007 Compared to the SMonths Ended June 30, 2006

For the six month period ended June 30, 2007, tregany had a net loss of $0.5 million compared ltwsa of $10.8 million in the prior ye
period. The net loss included a $4.7 million noskcaharge related to a valuation allowance takamagthe Compang'deferred tax asset
a result of the Company’s intention to elect tatdpeed under the tonnage tax regime for federaptaposes. The Company’s pie« incomt
for the period was $4.2 million compared to a faedoss of $10.8 in the year earlier period. TlhenPany operated its normal vessel sche
throughout the six month period ending June 30,728@mpared to the same time period in 2006 durihgghvthe Company had one of
ro/ro vessels in drgock at all times. The Company replaced a ro/resefewith one of its TBC vessels during the entierigd. The
substitution of the smaller TBC vessel resultetess overall capacity and less cargo flexibilityidg the six months ended June 30, 200
ro/ro vessel offers more flexible capacity and sigmificant advantages over a TBC vessel in terfrieanling and unloading cargo that is
containerized.

The following table sets forth the indicated iteassa percentage of net revenues for six monthsdehdee 30, 2007 and 2006:

TOperating Statement - Margin Analysis
(% of Operating Revenues)

Six Months
Ended June 30,
2007 2006

Operating Revenue 100.(% 100.(%
Salaries, wages, and bene 14.¢ 14.€
Rent and purchased transportai 23.1 23.2
Fuel 13.2 14.1
Operating and maintenance (exclusive of deprecidialry-docking shown separately belo 19.¢ 21.t
Dry-Docking — 24
Taxes and license 0.3 0.4
Insurance and clain 2.8 3.4
Communications and utilitie 0.5 0.t
Depreciation and amortizatic 4.8 5.2
Loss on sale of equipme 0.1 0.1
Other operating expens 4.4 4.2
Total Operating Expens: 84.C 112.C
Operating income (los! 16.C (12.0
Net interest expens (8.5 (9.5
Provision for income taxe (8.5) —
Net loss (1.0% (21.5%
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The Companys operating expense ratio improved from 112.0%ewénues during the six months ended June 30, 2086.0% of revenu:
during the six months ended June 30, 2007. Thedugonent in operating income and the resulting impdooperating ratio are primarily ¢
to lower dry-docking costs and increased cargomelst

Revenues
The following table sets forth by percentage ankadahe changes in the Company’s revenue byrgailbute and freight carried:

Volume & Revenue Changes in the first six months &007 compared to 2006

Overall Southbounc Northbound

Volume Percent Chang
Core container & traile 8.1% 8.1% 8.C%
Auto and other cargc 32.(% 29.2% 65.1%
SOLs (Shipper Owned Equipment Loa 47. 1% 63.2% (11.29%
Revenue Change ($millions
Core container & traile $ 3.t $ 3.C $ 0.5
Auto and other cargc 1.8 1.7 0.2
SOLs (Shipper Owned Equipment Loa 0.5 0.5 —
Other Revenue 0.3

Total Revenue Chang $ 6.2

Vessel capacity utilization on the core continekts. to Puerto Rico traffic lane was 84.0% for $hemonths ended June 30, 2007 comg
to 85.4% for the six months ended June 30, 2006 @sult of the Company’ro/ro vessels return to service. The capacitization in the
prior year period was based on the smaller acteploged capacity as a result of the use of a dubstvessel while the ro/ro vessels v
being dry-docked. During the dry-docking of the Quamy’s ro/ro vessels in the second quarter of 2006 a V&3el temporarily replacei
ro/ro vessel which resulted in various space arst twfficiencies. Container and trailer volumeregased due to increased volume f
existing customers and the addition of new custsmniBne increase in auto volume is attributableaist@cts signed during the fourth qua
of 2006 that commenced during the first quarte2@¥7. The Company expects this increased volurgeritinue.

Revenue for the six months ended June 30, 2007$®&@< million, compared to $50.2 million for the shonths ended June 30, 2006.
increase in revenue was primarily due to increasedainer and trailer volume as well as auto volsinfehe Company fuel surcharge
included in the Compang’revenues and amounted to $7.9 million duringstkenonths ended June 30, 2007 compared to $71@mih the
six months ended June 30, 2006. This increaseeifutel surcharges results primarily from increasesmlume. The Compang’charterhire
included in the Compang’revenues and amounted to $0.9 million duringstkenonths ended June 30, 2007 compared to $0l@mih the
six months ended June 30, 2006. Charterhire isirezxdenue for vessels not in use in liner seniilE@Emurrage, a charge assessed for failt
return empty freight equipment on time, is alsduded in the Compang’revenues and amounted to $1.1 million duringstkenonths ende
June 30, 2007 compared to $0.7 million in the sbnths ended June 30, 2006, a result of increaskoneoduring the six months enc
June 30, 2007.

Operating Expenses

Salaries, wages and benefits increased by $1.0omitir 13.4% due primarily to salary increases &i w&s increases in incentive ba
compensation as a result of improved financialqgrenance. Purchased transportation increased $llidmor 11.7% due to an increased

of third party over-theead transportation and rail transportation. Foetéased by $0.4 million or 6.3% due to increasdsél consumptic
related to increased volume during the period. @&y and maintenance increased by $0.4 millioB.8%6 due to increased wharfage ¢
associated with increased volume during the peinodddition to increased repair and maintenancéscassociated with Puerto Rico
improvements. There were no dry-docking’s perforime8007 therefore drgocking expense decreased by $12.4 million or 2a0dde t«
the costs associated with the required regulatoyyddcking of the Compang’two ro/ro vessels and one TBC vessel duringitbe Half of
2006. The Company’s ro/ro vessels are requirednttergo this dry-docking once every five years arelreot scheduled for another dry-
docking until 2011.
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In the second quarter of 2007, the Company congligseanalysis of the impact of making the electiorbe taxed under the tonnage
regime on its deferred tax asset. The analysistitited that using the tonnage tax method wouldaethe Companyg’estimated cash outl
related to federal income taxes, per the fedesalaa the Company can cover only 90% of its AMT t@hative Minimum Taxes) incor
with its NOL which is a much larger cash outlaycomparison to the required payments associatedthéthonnage tax regime. As a resu
this analysis the Company determined that it wélhaking the election on its 2007 tax return. laparation of making the election,
Company recorded a provision for income taxes o7 38,999 of which $99,691 is due to state tax egpdar the six months ended June
2007. The increase in the valuation allowance waseth on the realizable value of the Compsirdgferred tax asset. When the Com
elects to be taxed under the tonnage tax regimédsral net operating losses (NG@)'related to qualifying shipping activities wilk
permanently suspended. The remaining deferred dsat af $208,907 represents the state portioneoCimpanys deferred tax asset. 1
Company’s research of the tonnage tax suggeststhi@s do not recognize the tonnage tax and tirer&fOL’s related to state qualifyi
shipping income would not be suspended.

As a result of the factors described above, the gzmy reported a net loss of $0.5 million or $0.85 ghare for the six months ended Jun
2007 compared to net loss of $10.8 million or $@e2share in the same period in 2006.

LIQUIDITY AND CAPITAL RESOURCES

Net cash provided by operations was $9.0 milliohia first six months of 2007 compared to $1.6 ionllused in operations in the first
months of 2006. This represents an improvementlof@million which resulted primarily from an inese in income of $10.3 million d
primarily to the absence of the large cash outtayated to the dry-docking of the Compagiydb/ro vessels during the same period in z
The increase in net cash provided by operatinyities was also a result of increased depreciagxpense related to the purchase of rev
equipment, an adjustment to the deferred tax beasefa result of the Compayplanned election to be taxed under the tonnagestsime
decreased accounts payable and an increase inedcexpenses due to the timing of payments to venddfset by a decrease in tr.
receivables resulting from increased revenues hadstibsequent increase in provisions for doubifubants. Net cash used in inves
activities was $5.5 million in the first six montb6§2007 compared to net cash used in investingities of $0.9 million in 2006. The chan
is due primarily to increased payments made forptirehase of revenue equipment in the first six th®f 2007 to support the Compasy’
expansion of operations. Net cash used in finanaatiyities was $0.9 million in the first six mostbf 2007 compared to $1.0 million use
the first six months of 2006. This decrease is prity attributable to cash received from the exsraf employee stock options. At June
2007, cash amounted to approximately $9.6 millwarking capital was a positive $12.6 million, anidckholders’ equity was $0.7 million.

The Companys revolving credit facility with Congress Financ@brporation, as amended, provides for a maximuailahility of $10 millior
and expires in April 2012. The facility provides faterest equal to the prime rate. The revolving lof credit is subject to a borrowing b
formula (approximately $9.8 million was availableder this formula at June 30, 2007) based on aeptage of eligible accounts receiva
The revolving credit facility is secured by the Qmamy’s accounts receivable. At June 30, 2007, there ner@dvances drawn on this cri
facility.

During the six months ended June 30, 2007, the @osnpas had capital expenditures of approximatgl $illion related to the purchase
215 new containers and 139 new chassis. The Comgraigipates an additional $14.1 million of capeapenditures for the purchase of
additional new containers and 711 additional newssis. The Company has paid for all equipment tifrolune 30, 2007 with cash
intends to pay for the remaining new equipment weitcombination of cash and financing obtained thhoa term loan. The term lc
provides for a maximum availability of $10 milli@nd expires in April 2012. The term loan providesifterest equal to the prime rate.

As of June 30, 2007, $0.5 million of related paitgbt is outstanding. This debt arose in 2004 frefemed charterhire payments to a for
affiliate, has an interest rate of 8.03% and isgdg in 36 equal monthly installments through Deleen2007. The receivable is held
beneficiaries of the Estate of Malcom P. McLeane Tompanys principal payments during the six month periadled approximately $0
million.

As of June 30, 2007, the Company was restricteah fperforming certain financial activities due tanit being in compliance with Title .
debt covenants relating to certain leverage rafibs. provisions of the Title XI covenants provitlat; in the event of noncompliance with
covenants, the Company is restricted from condgatigrtain financial activities without obtainingetiwritten permission of the Secretan
Transportation of the United States (the “Secréjaf§ such permission is not obtained and the Compamigrs into any of the followir
actions it will be considered to be in default lo¢ {Title XI covenants and the lender will have tight to call the debt. These actions ar
follows: (1) acquire any fixed
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assets other than those required for the normahtergnce of its existing assets; (2) enter intbexrome liable under certain charters
leases (having a term of six months or more); é3) gny debt subordinated to the Title XI Bonds;iidur any debt, except current liabilit
or short term loans incurred in the ordinary cowkbusiness; (5) make investments in any perstiverdhan obligations of U.S. governmi
bank deposits or investments in securities of theracter permitted for money in the reserve fumd6d create any lien on any of its ass
other than pursuant to loans guaranteed by thee@egrof Transportation of the United States uiidée Xl and liens incurred in the ordine
course of business. However, none of the foregoowgnants will apply at any time if the Company teexertain financial tests provided
in theagreement and the Company has satisfied its oldigst make deposits into the reserve fund. AsuoeJ30, 2007, the Company wa
compliance with such restrictions. The debt wasimoefault, and the lender did not have the rightall the debt.

CRITICAL ACCOUNTING POLICIES

The Company believes that there have been no gignifchanges to its critical accounting policiesing the three months ended June
2007, as compared to those the Company disclosedamagemens Discussion and Analysis of Financial Conditiord @Results ¢
Operations in its Annual Report on Form 10-K fog thear ended December 31, 2006.

RECENT ACCOUNTING PRONOUNCEMENTS

On February 15, 2007, the FASB issued Statemehtnafncial Accounting Standards No. 159THe Fair Value Option for Financial Ass
and Financial Liabilities — Including an AmendmeftFASB Statement No. 11%*‘SFAS 159”). This standard permits an entity to mea
financial instruments and certain other items dineged fair value. Most of the provisions of SFAB. 159 are elective; however,

amendment to SFAS No. 115, “Accounting for Cerfawvestments in Debt and Equity Securitiegpplies to all entities that own trading
available-forsale securities. The fair value option created BAS 159 permits an entity to measure eligible itenfair value as of specifi
election dates. The fair value option (a) may gelhebe applied instrument by instrument, (b) iewocable unless a new election date oc
and (c) must be applied to the entire instrument r@ot to only a portion of the instrument. SFAS 1$%ffective as of the beginning of
first fiscal year that begins after November 15020Early adoption is permitted as of the beginrofighe previous fiscal year provided t
the entity (i) makes that choice in the first 12@/¢l of that year, (ii) has not yet issued finanstatements for any interim period of such y
and (iii) elects to apply the provisions of SFAS/1Fhe Company is currently evaluating the impecSBAS 159, if any, on its financ
statements.

In September 2006, the FASB issued FASB Statementldl7 (“FASB 157”), “Fair Value Measurementsyhich addresses how compat
should measure fair value when they are requiratgséoa fair value measure for recognition or dmale purposes under generally acce
accounting principles. As a result of FASB 157 ¢hex now a common definition of fair value to beedigshroughout GAAP. The FAS
believes that the new standard will make the measent of fair value more consistent and comparabteimprove disclosures about th
measures. FASB 157 is effective for fiscal yeagitmang after November 15, 2007. The Company isenily evaluating the impact of FA!
157, if any, on its financial statements.

In July 2006, the Financial Accounting Standardafo(“*FASB”) issued Financial Interpretation No. ¢&IN No. 48”), “Accountingfor
Uncertainty in Income Taxes — An InterpretationF#SB Statement No. 109 This Interpretation prescribes a recognition thoédhanc
measurement attribute for the financial statemeobgnition and measurement of a tax position takegxpected to be taken in a tax ret
This Interpretation also provides guidance on dageition, classification, interest and penaltieg;aunting in interim periods, disclosure .
transition. FIN 48 is effective for fiscal yearsdirning after December 15, 2006. The adoption & BB did not have any effect on
Company’s financial position, net earnings or pyiear financial statements.

ltem 3. Market Risk Disclosures

The Company believes that there have been no signtfchanges to its Market Risk Disclosures dutiregthree months ended June 30, 2
as compared to those the Company disclosed in 1#&nQuantitative and Qualitative Disclosures AbMarket Risk on Form 1@< for the
year ended December 31, 20
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FORWARD-LOOKING STATEMENTS

This contains statements that may be consideréahaardlooking or predictions concerning future operationguding predictions regardi
future volumes. Such statements are based on maeagis belief or interpretation of information currentlyailable. These statements
assumptions involve certain risks and uncertairdaigd management can give no assurance that suebtatipns will be realized. Among
the factors and events that are not within the Gaomgjs control and could have a material impact on futoperating results are risk
economic recessions, severe weather conditiongigelsain the price of fuel, changes in demand fangportation services offered by
Company, less than expected demand for the compagitional sailing and Dominican Republic seryi®anges in services offered by
Company’'s competitors, risks of transportation gelyand changes in rate levels for transportasiervices offered by the Company.

Iltem 4. Controls And Procedures

(&) Under the supervision and with the participataf our management, including our principal exaeubfficer and principal financi
officer, we conducted an evaluation of our disctestontrols and procedures, as such term is definddr Rule 13d5(e) promulgated unc
the Securities Exchange Act of 1934, as amended“@kchange Act”),as of the end of the period covered by this ref@ased on the
evaluation, our principal executive officer andngipal accounting officer concluded that Traileridge, Inc.5 disclosure controls a
procedures are effective.

(b) There has been no significant change in oariiratl controls over financial reporting identifiedconnection with the evaluation referre:
in paragraph (a) above that occurred during thegaarter that has materially affected, or is readdy likely to materially effect, our interr
controls over financial reporting.
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PART Il
Item 4: Submission of Matters to a Vote of SecurityHolders
The shareholders of the Company voted on two itatntise Annual Meeting of Shareholders held on 1i8)2007:
1. The election of seven directors, to terms endin20id8
A majority of votes were cast in favor of the elentof the following directors:

Shares Votec

Nominee For Nominee Shares Withhelc
Robert B. Burke 11,204,85 294,78¢
Nickel van Reesemr 11,174,55 325,08¢
Peter S. Shae 10,872,55 627,08¢
Allen L. Stevens 11,205,35 294,28¢
John D McCowr 11,224,80 274,84«
Malcom P. McLean, J 10,964,85 534,78t
Greggory B. Mendenha 10,956,85 542,78t

The votes in favor of Mr. Shaerf's edection as a director of the Company were cast @veugh Mr. Shaerf submitted his resignatio
a director of the Company, effective May 22, 2007.

2. The extension of the Incentive Stock Plan until2

A majority of votes were cast in favor of extendthg termination date of the Incentive Stock Platil 2012.

Shares Voted

For Against Shares Abstained
6,496,25¢ 239,700 2,370
Item 6. Exhibits
(@) Exhibits
Exhibit
Number Description of Exhibit
31.1 Certification of Chief Executive Officer Pursuamt $ection 302 of the Sarbanes-Oxley Act and Ruke-148a) or 15dt4(a
under the Securities Exchange Act of 1!
31.2 Certification of Financial Officer Pursuant to Sent302 of the Sarbanes-Oxley Act and Rule 13a)ldi(d5d44(a) under tr
Securities Exchange Act of 19
32.1 Certification of Trailer Bridge, Incs Chief Executive Officer and Chief Financial OffidPursuant to 18 U.S.C. Section 135(

adopted by Section 906 of the Sarbi-Oxley Act of 2002)
15
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SIGNATURES

Pursuant to the requirements of the Securities &xgh Act of 1934, the registrant has duly causisdréport to be signed on its behalf by
undersigned thereto duly authorized.

TRAILER BRIDGE, INC.

Date: August 9, 200 By: /s/ John D. McCown
John D. McCowr
Chairman and Chief Executive Offic

Date: August 9, 2007 By: /s/ Mark A. Tanner
Mark A. Tannel
Vice President of Administration and Chief Finahcficer
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CERTIFICATIONS

Exhibit 31.1

Certification of Chief Executive Officer
Pursuant to Section 302 of the Sarbanes-Oxley Achd Rule 13a-14(a)
or 15d-14(a) under the Securities Exchange Act 0PB4

[, John D. McCown certify that:

1.
2.

5.

| have reviewed this Quarterly Report on Forr-Q of Trailer Bridge, Inc

Based on my knowledge, this report does not corgajnuntrue statement of a material fact or omgtaie a material fact necessar
make the statements made, in light of the circunt&s under which such statements were made, ntgadisg with respect to t
period covered by this repo

Based on my knowledge, the financial statements,aher financial information included in this repdairly present in all materi
respects the financial condition, results of operatand cash flows of the registrant as of, amgdtfe periods presented in this rep

The registrang other certifying officer and | are responsible &stablishing and maintaining disclosure contanisl procedures (
defined in Exchange Act Rules -15(e) and 15-15(e) for the registrant and ha

(@)

(b)

(©

Designed such disclosure controls and proceduresaused such disclosure controls and procedurbe ttesigned und
our supervision, to ensure that material infornmatielating to the registrant, including its condatied subsidiaries, is me
known to us by others within those entities, pattdy during the period in which this report isige prepared

Evaluated the effectiveness of the registeadisclosure controls and procedures and presantbis report our conclusio
about the effectiveness of the disclosure contxol$ procedures, as of the end of the period covgyeHis report based
such evaluation; ar

Disclosed in this report any change in the segnts internal control over financial reporting thatcomed during th
registrant’s most recent fiscal quarter (the regigts fourth fiscal quarter in the case of an annuabm® that has material
affected, or is reasonably likely to materiallyeaft, the registra’s internal control over financial reporting; &

The registrang other certifying officer and | have disclosedsdxh on our most recent evaluation of internal @dniver financis
reporting, to the registrant’s auditors and theitacmmmittee of the registrastboard of directors (or persons performing theweden

functions):

(@)

(b)

All significant deficiencies and material weaknessge the design or operation of internal controémofinancial reportin
which are reasonably likely to adversely affect thgistrants ability to record, process, summarize and refioancia
information; anc

Any fraud, whether or not material, that involvesmagement or other employees who have a significalatin the
registran’'s internal control over financial reportir

Date: August 9, 2007

/s/ John D. McCown
John D. McCowr
Chief Executive Office




Exhibit 31.2

Certification of Chief Financial Officer
Pursuant to Section 302 of the Sarbanes-Oxley Achd Rule 13a-14(a)
or 15d-14(a) under the Securities Exchange Act oPB4

I, Mark A. Tanner certify that:
| have reviewed this Quarterly Report on Forr-Q of Trailer Bridge, Inc

Based on my knowledge, this report does not corgajnuntrue statement of a material fact or omgtaie a material fact necessar
make the statements made, in light of the circunt&is under which such statements were made, n&tauisg with respect to t
period covered by this repo

3. Based on my knowledge, the financial statementd,aher financial information included in this repdairly present in all materi
respects the financial condition, results of operatand cash flows of the registrant as of, amdtfe periods presented in this rep

The registrang other certifying officer and | are responsible éstablishing and maintaining disclosure contaisl procedures (

defined in Exchange Act Rules -15(e) and 15-15(e) for the registrant and ha

(@).

(b).

(c).

Designed such disclosure controls and proceduresaused such disclosure controls and procedurbe ttesigned und
our supervision, to ensure that material infornratielating to the registrant, including its condatied subsidiaries, is me
known to us by others within those entities, pattidy during the period in which this report isifige prepared

Evaluated the effectiveness of the registeagisclosure controls and procedures and preséntbis report our conclusio
about the effectiveness of the disclosure contxol$ procedures, as of the end of the period coveyehis report based
such evaluation; ar

Disclosed in this report any change in theistegnt’s internal control over financial reporting thatcoored during th
registrant’s most recent fiscal quarter (the regrts fourth fiscal quarter in the case of an annyabrg that has material
affected, or is reasonably likely to materiallyeaftf, the registra’s internal control over financial reporting; &

5.  The registrans other certifying officer and | have disclosedsdxh on our most recent evaluation of internal adrdwer financie
reporting, to the registrant’s auditors and theitacmimmittee of the registrastboard of directors (or persons performing the\eden!

functions):

(@).

(0).

All significant deficiencies and material weaknesge the design or operation of internal controéiofinancial reportin
which are reasonably likely to adversely affect thgistrants ability to record, process, summarize and refioancia
information; anc

Any fraud, whether or not material, that involvesmagement or other employees who have a significalatin the
registran’'s internal control over financial reportir

Date: August 9, 2007

/s/ Mark A. Tanner
Mark A. Tannel
Chief Financial Officel




EXHIBIT 32.1
Written Statement of the Chief Executive Officersuant to 18 U.S.C. ss.1350

Solely for the purposes of complying with 18 U.SS@ction 1350, I, the undersigned Chairman andf@xecutive Officer of Trailer Bridg
Inc. (the “Company”)and |, the undersigned Vice President of Admintsirmand Chief Financial Officer of Trailer Bridgénc. (the
“Company”), hereby certify, that the Quarterly Repan Form 10-Q of the Company for the quarter endlene 30, 2007 (the “Reportilly
complies with the requirements of Section 13(ajhef Securities Exchange Act of 1934 and that infdiom contained in the Report fai
presents, in all material respects, the finanaaldition and results of operations of the Company.

/s/ John D. McCown
John D. McCowr
August 9, 200

/s/ Mark A. Tanner
Mark A. Tannel
August 9, 200




